FONO M

The Federation of Northern Ontario Municipalities

To Support Ontario’s Forest Industry in the 2025 Ontario Budget
October 21, 2024

Hon. Doug Ford

Premier of Ontario

Legislative Building, Room 28, Queen’s Park
Toronto, Ontario

M7A 1A1

Sent Via Email: Premier@ontario.ca

Dear Premier Ford,

| am writing to support one of Ontario's most vital industries: Forestry. As the President
of the Federation of Northern Ontario Municipalities, | am highly concerned with the
sector's state. We know members of your government communicate with OFIA, Forest
Ontario, and industry partners, and we would like to ask you to escalate your dialogue.
Also, we would like to ask your government to give every regard to the pre-budget
submission by the OFIA for 2025-2026.

Below is the resolution we have asked our membership to consider supporting. Even
Northern Ontario communities without a forestry industry appreciate how vital the sector
is to the region’s economic prosperity.

FONOM is an association of some 110 districts/municipalities/cities/towns in
Northeastern Ontario mandated to work for the betterment of municipal government in
Northern Ontario and strive for improved legislation respecting local government in the
North. It is a membership-based association that draws its members from northeastern
Ontario and is governed by an 11-member board.

QAR

President Danny Whalen
705-622-2479
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The Federation of Northern Ontario Municipalities

October 20, 2024

To Support Ontario’s Forest Industry in the 2025 Ontario Budget

WHEREAS, the Federation of Northern Ontario Municipalities (FONOM) recognizes
how vital the Forestry Industry is to the Economy in Ontario;

WHEREAS, the success of the forest sector is critical to the economic and social
prosperity of Ontario communities, employing 137,000 people;

WHEREAS, the forest industry has invested over $3.8 billion in Ontario since 2018;

WHEREAS, Ontario has an opportunity to market global investment in the bioeconomy,
similar to critical minerals and electric vehicle manufacturing, and become a leading
international jurisdiction;

WHEREAS, over the last 20 years, the North American pulp and paper sector has seen a
significant rationalization in production capacity, with investment dollars going to
competing international jurisdictions;

WHEREAS, in the last year, Ontario has seen three pulp, paper, and containerboard mills
idle or close, negatively impacting communities and the solid wood mills that depend on
these facilities as markets for mill by-products and pulpwood;

WHEREAS, U.S. tariffs on softwood lumber are expected to double in 2025, to
approximately 30%;

WHEREAS, Ontario should work with federal colleagues to pursue a softwood lumber
settlement that works in the best interests of Ontario lumber producers and advocate for a
financial backstop;

WHEREAS, Ontario has an opportunity to procure greater amounts of energy (i.e.,
electricity, heat, fuels, biochar, etc.) from forestry by-products and forests to assist in
heavy industry decarbonization and Ontario’s forecasted electricity demands;

WHEREAS, Ontario’s successful and oversubscribed Forest Biomass Program should
continue post-2027;

WHEREAS, Ontario will actively seek investment to restart idled softwood kraft lines in
Ontario and Quebec to provide immediate relief for some sawmill producers;
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WHEREAS, Ontario’s $10 million Sawmill Chip Program, ending March 25, 2025, will
likely need to continue and expand in the absence of an immediate restart of a currently
idled pulp mill to avoid curtailments at solid wood facilities;

WHEREAS, 5-year bilateral power purchase agreements (PPAs) with forest biomass-
fired electrical generation facilities are insufficient and should be expanded both in terms
of length and volume to provide communities, industry, and workers with a certain
future;

WHEREAS, the public Forest Access Roads Funding Program, which provides for the
public use of Ontario’s forests, should be increased to $75 million/year to reflect
inflationary pressures and support legacy infrastructure upgrades (i.e., roads, bridges, and
water crossings).

BE IT RESOLVED THAT the Federation of Northern Ontario Municipalities (FONOM)
support the implementation of the Ontario Forest Industries Association’s 2025 Ontario
Budget Recommendations to attract investment and maintain forest operations and
employment in Ontario.

FURTHER BE IIT RESOLVED that a copy of this Resolution be sent to Minister Vic
Fedeli, Economic Development, Job Creation and Trade, Minister Graydon Smith,
Natural Resources, Associate Minister Kevin Holland, Forestry and Forest Products,
Minister Andrea Khanjin, Environment, Conservation and Parks, Minister Todd
McCarthy, Environment, Conservation and Parks, Minister George Pirie, Mines, Minister
Steven Lecce, Energy and Electrification, Associate Minister Sam Oosterhoff, Energy
Intensive Industries, Minister Peter Bethlenfalvy, Finance, the leaders of the Opposition
Parties, AMO, ROMA, and OFIA.

cc: Minister Vic Fedeli, Economic Development, Job Creation and Trade:
Minister Graydon Smith, Natural Resources
Associate Minister Kevin Holland, Forestry and Forest Products
Minister Andrea Khanjin, Environment, Conservation and Parks
Minister Todd McCarthy, Environment, Conservation and Parks
Minister George Pirie, Mines
Minister Steven Lecce, Energy and Electrification
Associate Minister Sam Oosterhoff, Energy Intensive Industries
Minister Peter Bethlenfalvy, Finance
Marit Stiles, Leader of the NDP
Bonnie Crombie, Liberal Leader
Mike Schreiner, Green Party Leader
President Robin Jones, AMO
President Christa Lowry, ROMA
President & CEO lan Dunn, OFIA
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MEDJCT .Minister@ontario.ca; heather.potter@ontario.ca;
minister.mnrf@ontario.ca; adam.bloskie@ontario.ca;
vic.fedelico@pc.ola.orgminister.forestry@ontario.ca;
dan.jacobs@ontario.ca; minister.mecp@ontario.ca;
todd.mccarthy@ontario.ca; minister.mines@ontario.ca;
tara.barry@ontario.ca; MinisterEnergy@ontario.ca;
matt.hiraichi@ontario.ca; sam.oosterhoff@ontario.ca;
crystal. mason@ontario.ca; minister.fin@ontario.ca; cam.vidler@ontario.ca;
SRayeda@ndp.on.ca; MHarrison@liberal.ola.org; anaveed@ontarioliberal.ca;
fonom.info@gmail.com, candicelepage@gpo.ca; amo@amo.on.ca;
LJones@amo.on.ca; clowry@mississippimills.ca; pwolfbeiss@amo.on.ca;
idunn@ofia.com; Imcbride@ofia.com; brock@hamley@ontario.ca;

615 Hardy Street North Bay, ON P1B 8S2 Tel: (705) 478-7672
Email: fonom.info@gmail.com  Website: www.fonom.org


mailto:fonom.info@gmail.com
http://www.fonom.org/
mailto:minister.mines@ontario.ca
mailto:lmcbride@ofia.com

